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FIRST MAJESTIC

SILVER CORP.

Management’s Responsibilities over Financial Reporting

The condensed interim consolidated financial statements of First Majestic Silver Corp. (the “Company”) are the responsibility of
the Company’s management. The condensed interim consolidated financial statements are prepared in accordance with
International Accounting Standard 34, "Interim Financial Reporting", as issued by the International Accounting Standards Board
and reflect management’s best estimates and judgment based on information currently available.

Management has developed and maintains a system of internal controls to ensure that the Company’s assets are safeguarded,
transactions are authorized and properly recorded, and financial information is reliable.

The Board of Directors is responsible for ensuring management fulfills its responsibilities. The Audit Committee reviews the results
of the condensed interim consolidated financial statements prior to their submission to the Board of Directors for approval.

The condensed interim consolidated financial statements have not been audited.
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Keith Neumeyer Raymond Polman, CPA, CA
President & CEO Chief Financial Officer
May 9, 2018 May 9, 2018
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CONDENSED INTERIM CONSOLIDATED STATEMENTS OF (LOSS) EARNINGS

FOR THE QUARTERS ENDED MARCH 31, 2018 and 2017

Condensed Interim Consolidated Financial Statements - Unaudited

(In thousands of US dollars, except share and per share amounts)

The Condensed Interim Consolidated Statements of (Loss) Earnings provide a summary of the Company’s financial performance

and net earnings or loss over the reporting periods.

Three Months Ended March 31,

Note 2018 2017
Revenues 5 $58,593 $69,106
Mine operating costs
Cost of sales 6 39,681 39,662
Depletion, depreciation and amortization 19,335 19,448
59,016 59,110
Mine operating (loss) earnings (423) 9,996
General and administrative expenses 7 4,868 4,543
Share-based payments 2,516 2,291
Foreign exchange loss (gain) 2,296 (414)
Operating (loss) earnings (10,103) 3,576
Investment and other (loss) income 8 (1,459) 176
Finance costs 9 (2,459) (1,170)
(Loss) earnings before income taxes (14,021) 2,582
Income taxes
Current income tax expense 694 782
Deferred income tax recovery (9,123) (920)
(8,429) (138)
Net (loss) earnings for the period ($5,592) $2,720
(Loss) earnings per common share
Basic 10 ($0.03) $0.02
Diluted 10 ($0.03) $0.02
Weighted average shares outstanding
Basic 10 165,819,786 164,816,133
Diluted 10 165,819,786 167,440,550
Approved by the Board of Directors
Keith Neumeyer, Director Douglas Penrose, Director
The accompanying notes are an integral part of the condensed interim consolidated financial statements
First Majestic Silver Corp. 2018 First Quarter Report Page 1



CONDENSED INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME

FOR THE QUARTERS ENDED MARCH 31, 2018 and 2017

Condensed Interim Consolidated Financial Statements - Unaudited

(In thousands of US dollars)

The Condensed Interim Consolidated Statements of Comprehensive Income (Loss) provide a summary of total comprehensive
earnings or loss and summarizes items recorded in other comprehensive income that may or may not be subsequently reclassified

to profit or loss depending on future events.

Note Three Months Ended March 31,
2018 2017
Net (loss) earnings for the period ($5,592) $2,720
Other comprehensive loss
Items that will not be subsequently reclassified to profit or loss:

Unrealized loss on fair value of investments in marketable securities 13 (348) (245)
Other comprehensive loss (348) (245)
Total comprehensive (loss) income ($5,940) $2,475
The accompanying notes are an integral part of the condensed interim consolidated financial statements

Page 2
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CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE QUARTERS ENDED MARCH 31, 2018 and 2017

Condensed Interim Consolidated Financial Statements - Unaudited

(In thousands of US dollars)

The Condensed Interim Consolidated Statements of Cash Flows provide a summary of movements in cash and cash equivalents
during the reporting periods by classifying them as operating, investing or financing activities.

Three Months Ended March 31,

Note 2018 2017

Operating Activities
Net (loss) earnings for the period (S5,592) $2,720
Adjustments for:

Depletion, depreciation and amortization 19,522 19,697

Share-based payments 2,516 2,291

Income tax recovery (8,429) (138)

Finance costs 9 2,459 1,170

Other 21 5,165 878
Operating cash flows before movements in working capital and taxes 15,641 26,618
Net change in non-cash working capital items 21 (5,509) (2,679)
Income taxes paid (261) (5,919)
Cash generated by operating activities 9,871 18,020
Investing Activities
Expenditures on mining interests (16,639) (12,070)
Acquisition of property, plant and equipment (6,269) (4,962)
Deposits paid for acquisition of non-current assets (826) (71)
Cash used in investing activities (23,734) (17,103)
Financing Activities
Proceeds from exercise of stock options 683 2,644
Net proceeds from convertible debenture 17 151,079 —
Repayment of debt facilities 17 (3,182) (3,231)
Repayment of equipment financing obligations (710) (2,061)
Finance costs paid (640) (811)
Shares repurchased and cancelled (2,289) —
Cash provided by (used in) financing activities 145,941 (3,459)
Effect of exchange rate on cash and cash equivalents held in foreign currencies (980) 1,098
Increase (decrease) in cash and cash equivalents 132,078 (2,542)
Cash and cash equivalents, beginning of the period 118,141 129,049
Cash and cash equivalents, end of period $249,239 $127,605
Cash $211,869 $89,641
Short-term investments 37,370 37,964
Cash and cash equivalents, end of period $249,239 $127,605
Supplemental cash flow information 21
The accompanying notes are an integral part of the condensed interim consolidated financial statements
First Majestic Silver Corp. 2018 First Quarter Report Page 3



CONDENSED INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS AT MARCH 31, 2018 AND DECEMBER 31, 2017

Condensed Interim Consolidated Financial Statements - Unaudited (In thousands of US dollars)

The Condensed Interim Consolidated Statements of Financial Position provides a summary of assets, liabilities and equity, as well
as their current versus non-current nature, as at the reporting date.

Note March 31, 2018 December 31, 2017

Assets

Current assets

Cash and cash equivalents $249,239 $118,141
Trade and other receivables 11 24,482 20,362
Income taxes receivable 172 493
Inventories 12 18,182 18,858
Other financial assets 13 8,692 11,326
Prepaid expenses and other 3,958 1,478
Total current assets 304,725 170,658
Non-current assets

Mining interests 14 380,193 374,146
Property, plant and equipment 15 186,569 192,052
Deposits on non-current assets 1,651 869
Deferred tax assets 46,283 43,716
Total assets $919,421 $781,441
Liabilities and Equity

Current liabilities

Trade and other payables 16 $33,293 $35,567
Unearned revenue 5 3,061 2,190
Current portion of debt facilities 17 29,086 12,464
Current portion of equipment financing obligations 18 3,670 4,154
Total current liabilities 69,110 54,375
Non-current liabilities

Debt facilities 17 125,706 19,305
Equipment financing obligations 18 5,039 5,151
Decommissioning liabilities 17,598 16,076
Other liabilities 255 655
Deferred tax liabilities 104,094 103,394
Total liabilities $321,802 $198,956
Equity

Share capital 636,568 636,672
Equity reserves 83,523 62,303
Accumulated deficit (122,472) (116,490)
Total equity $597,619 $582,485
Total liabilities and equity $919,421 $781,441

Commitments (Note 14; Note 20(c)); Subsequent events (Note 22)

The accompanying notes are an integral part of the condensed interim consolidated financial statements

First Majestic Silver Corp. 2018 First Quarter Report Page 4



CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE QUARTERS ENDED MARCH 31, 2018 and 2017

Condensed Interim Consolidated Financial Statements - Unaudited

(In thousands of US dollars, except share and per share amounts)

The Condensed Interim Consolidated Statements of Changes in Equity summarizes movements in equity, including common shares, share capital, equity reserves and retained

earnings or accumulated deficit.

Share Capital Equity Reserves
Equity Retained
Other component of earnings
Share-based comprehensive convertible Total equity (Accumulated
Shares Amount payments'a income debenture’ reserves deficit) Total equity
Balance at December 31, 2016 164,461,567 $628,565 $58,879 ($2,525) $— $56,354 ($63,218) $621,701
Net earnings for the period — — — — — — 2,720 2,720
Other comprehensive loss — — — (245) — (245) — (245)
Total comprehensive income - - - (245) - (245) 2,720 2,475
Share-based payments — — 2,291 — — 2,291 — 2,291
Shares issued for:

Exercise of stock options (Note 19(b)) 604,347 3,487 (843) — — (843) - 2,644
Balance at March 31, 2017 165,065,914 $632,052 $60,327 ($2,770) $— $57,557 ($60,498) $629,111
Balance at December 31, 2017 165,824,164 $636,672 $65,307 ($3,004) S— $62,303 ($116,490) $582,485
Net loss for the period — — — — — — (5,592) (5,592)
Other comprehensive loss — — — (348) — (348) — (348)
Total comprehensive loss - - - (348) - (348) (5,592) (5,940)
Share-based payments - - 2,516 - - 2,516 - 2,516
Equity component of convertible debenture,

net of tax (Note 17(c)) — — — — 19,164 19,164 — 19,164
Shares issued for:

Exercise of stock options (Note 19(b)) 149,490 795 (112) — — (112) — 683
Shares repurchased and cancelled (Note 19(c)) (230,000) (899) — — — — (390) (1,289)
Balance at March 31, 2018 165,743,654 $636,568 $67,711 ($3,352) $19,164 $83,523 ($122,472) $597,619

(a) Share-based payments reserve records the cumulative amount recognized under IFRS 2 share-based payments in respect of options granted and shares purchase warrants issued but not exercised to acquire

shares of the Company.

(b) Other comprehensive income reserve principally records the unrealized fair value gains or losses related to fair value through other comprehensive income ("FVTOCI") financial instruments.

(c)  Equity component of convertible debenture reserve represents the estimated fair value of its conversion option of $26.3 million, net of deferred tax effect of $7.1 million. This amount is not subsequently
remeasured and will remain in equity until the conversion option is exercised, in which case, the balance recognized in equity will be transferred to share capital. Where the conversion option remains unexercised

at the maturity date of the convertible note, the balance will remain in equity reserves.

The accompanying notes are an integral part of the condensed interim consolidated financial statements

First Majestic Silver Corp. 2018 First Quarter Report
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NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Condensed Interim Consolidated Financial Statements - Unaudited (Tabular amounts are expressed in thousands of US dollars)

1. NATURE OF OPERATIONS

First Majestic Silver Corp. (the “Company” or “First Majestic”) is in the business of silver production, development, exploration,
and acquisition of mineral properties with a focus on silver production in Mexico. The Company presently owns and operates six
producing silver mines: the Santa Elena Silver/Gold Mine, La Encantada Silver Mine, La Parrilla Silver Mine, Del Toro Silver Mine,
San Martin Silver Mine and the La Guitarra Silver Mine.

First Majestic is incorporated in Canada with limited liability under the legislation of the Province of British Columbia and is
publicly listed on the New York Stock Exchange under the symbol “AG”, on the Toronto Stock Exchange under the symbol “FR”
and on the Frankfurt Stock Exchange under the symbol “FMV”. The Company’s head office and principal address is located at 925
West Georgia Street, Suite 1800, Vancouver, British Columbia, Canada, V6C 3L2.

2. BASIS OF PRESENTATION

These condensed interim consolidated financial statements have been prepared in accordance with International Accounting
Standard (“IAS”) 34, “Interim Financial Reporting”, and International Financial Reporting Standards as issued by the International
Accounting Standards Board (“IFRS”). These condensed interim consolidated financial statements should be read in conjunction
with the Company’s audited consolidated financial statements as at and for the year ended December 31, 2017, as some
disclosures from the annual consolidated financial statements have been condensed or omitted.

These condensed interim consolidated financial statements have been prepared on a historical cost basis except for certain items
that are measured at fair value including derivative financial instruments (Note 20(a)) and marketable securities (Note 13). All
dollar amounts presented are in thousands of United States dollars unless otherwise specified.

These condensed interim consolidated financial statementsincorporate the financial statements of the Company andits controlled
subsidiaries. Control exists when the Company has the power, directly or indirectly, to govern the financial and operating policies
of an entity so as to obtain benefits from its activities. The consolidated financial statements include the accounts of the Company
and its subsidiaries. Intercompany balances, transactions, income and expenses are eliminated on consolidation.

These condensed interim consolidated financial statements were prepared using accounting policies consistent with those in the
audited consolidated financial statements as at and for the year ended December 31, 2017, except for the following:

Financial Instruments

On January 1, 2018, the Company adopted IFRS 9 - Financial Instruments ("IFRS 9") which replaced IAS 39 - Financial Instruments:
Recognition and Measurement ("IAS 39") using the modified retrospective approach. IFRS 9 is effective for annual periods
beginning on or after January 1, 2018 and provides a revised model for recognition and measurement of financial instruments;
a single, forward-looking expected loss impairment model; and includes significant changes to hedge accounting. IFRS 9 did not
impact the Company's classification and measurement of financial assets and liabilities except for equity securities as described
below. The standard also had negligible impact on the carrying amounts of our financial instruments at the transition date.

The following summarizes the significant changes in IFRS 9 compared to the previous standard:

e |FRS 9 uses a single approach to determine whether a financial asset is classified and measured at amortized cost or fair
value. The classification and measurement of financial assets is based on the Company's business models for managing
its financial assets and whether the contractual cash flows represent solely payments for principal and interest. Most of
the requirements in IAS 39 for classification and measurement of financial liabilities were carried forward in IFRS 9. The
change did not impact the carrying amounts of any of our financial assets on transition date. Upon adoption of IFRS 9,
the Company designated its marketable securities previously designated as available-for-sale ("AFS") as financial assets
at fair value through other comprehensive income ("FVTOCI"), where they will be recorded initially at fair value.
Subsequent changes in fair value will be recognized in other comprehensive income only and will not be transferred into
earnings (loss) upon disposition. This did not impact the Company’s financial statements as at the date of adoption.
However, as a result of this designation, the net change in fair value of the marketable securities classified at FVTOCI,
including realized and unrealized gains and losses, if any, is now presented as an item that will not be reclassified
subsequently to net earnings. The Company’s investments in marketable securities previously classified as held for trading
continue to be measured at fair value with changes in fair value recognized in profit and loss (“FVTPL”).

The accompanying notes are an integral part of the condensed interim consolidated financial statements

First Majestic Silver Corp. 2018 First Quarter Report Page 6



NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Condensed Interim Consolidated Financial Statements - Unaudited (Tabular amounts are expressed in thousands of US dollars)

2. BASIS OF PRESENTATION (continued)

Financial Instruments (continued)

¢ The adoption of the new "expected credit loss" impairment model under IFRS 9, as opposed to an incurred credit loss
model under IAS 39, had a negligible impact on the carrying amounts of our financial assets on the transition date given
the Company transacts exclusively with large international financial institutions and other organizations with strong credit
ratings and the negligible historical level of customer default.

e The new general hedge accounting requirements retain the three types of hedge accounting mechanisms previously
available under IAS 39. Under IFRS 9 however, greater flexibility has been introduced to the types of transactions eligible
for hedge accounting, specifically broadening the types of instruments that qualify for hedging instruments and the types
of risk components of non-financial items that are eligible for hedge accounting. In addition, the effectiveness test has
been replaced with the principle of an "economic relationship" and retrospective assessment of hedge effectiveness is
no longer required. Enhanced disclosure requirements about an entity's risk management activities have also been
introduced. The Company did not have any hedges in place as at December 31, 2017 and has not designated any of its
financial instruments as hedges upon adoption of IFRS 9.

The Company has also adopted a narrow scope amendment to IFRS 7 - Financial Instruments - Disclosures. As a result of applying
the amendment, the Company will add disclosure relating to its risk management strategies if hedge accounting is applied in its
consolidated financial statements for the year ended December 31, 2018.

Revenue Recognition

On January 1, 2018, the Company adopted IFRS 15 - "Revenue from Contracts with Customers" ("IFRS 15") which supersedes IAS
18 - "Revenue" ("IAS 18"). IFRS 15 establishes a single five-step model framework for determining the nature, amount, timing
and uncertainty of revenue and cash flows arising from a contract with a customer. The standard is effective for annual periods
beginning on or afterJanuary 1,2018. The Company adopted the standard onJanuary 1, 2018 using the full retrospective approach
without applying any practical expedients.

IFRS 15 requires entities to recognize revenue when control of goods or services transfers to the customer whereas the previous
standard, IAS 18, required entities to recognize revenue when the risks and rewards of the goods or services transfer to the
customer. The Company concluded there is no change in the timing of revenue recognition of its doré and concentrate sales
under IFRS 15 compared to the previous standard as the point of transfer of risks and rewards of goods and services and transfer
of control occur at the same time. Therefore, no adjustment was required to the Company's financial statements.

In addition, IFRS 15 requires entities to apportion the transaction price attributable to contracts from customers to distinct
performance obligations on a relative standalone selling price basis. In accordance with the terms of some of the Company's
concentrate agreements, the Company must contract for and pay the shipping and insurance costs necessary to bring the goods
to the named destination. Therefore a portion of the revenue earned under these contracts, representing the obligation to fulfill
the shipping and insurance services that occur after the transfer of control, is deferred and recognized over time as the obligations
are fulfilled. The impact of this change was insignificant to the Company’s financial statements.

IFRS 15 also requires that variable consideration should only be recognized to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognized will not occur. The Company concluded that the adjustments relating
to the final assay results for the quantity and quality of concentrate sold are not significant and does not constrain the recognition
of revenue.

IFRS 15 contains presentation and disclosure requirements which are more detailed than the previous standards, including
disclosures for each of the Company's material revenue streams, the timing of completion of the Company's performance
obligations and the portion of revenue related to provisional pricing adjustments on concentrate sales. These disclosures were
included in the revenue note disclosure (note 5).

Other narrow scope amendments/interpretations

The Company has adopted narrow scope amendments/interpretations to IFRIC 22 - Foreign Currency Transactions and Advance
Consideration, IFRS 2 - Share Based Payments and IAS 1 - Presentation of Financial Statements, which did not have an impact on
the Company's Condensed Interim Consolidated Financial Statements.

The accompanying notes are an integral part of the condensed interim consolidated financial statements

First Majestic Silver Corp. 2018 First Quarter Report Page 7



NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Condensed Interim Consolidated Financial Statements - Unaudited (Tabular amounts are expressed in thousands of US dollars)

2. BASIS OF PRESENTATION (continued)
Future Changes in Accounting Policies Not Yet Effective as at March 31, 2018
Leases

In January 2016, the IASB published a new accounting standard, IFRS 16 - Leases ("IFRS 16") which supersedes IAS 17 - Leases.
IFRS 16 specifies how to recognize, measure, present and disclose leases. The standard provides a single lessee accounting model,
requiring the recognition of assets and liabilities for all leases, unless the lease term is 12 months or less or the underlying asset
has a low value. The standard is effective for annual periods beginning on or after January 1, 2019, with early adoption permitted
if IFRS 15, has also been applied. Upon the adoption of IFRS 16, the Company expects to record a material balance of lease assets
and associated lease liabilities related to leases with a term of 12 months or more previously classified as operating leases on
the Consolidated Statements of Financial Position at January 1, 2019. Due to the recognition of additional lease assets and
liabilities, a higher amount of depreciation expense and interest expense on lease liabilities will be recorded under IFRS 16
compared to the current standard. Additionally, a corresponding reduction in production costs is expected. Lastly, the Company
expects a positive impact on operating cash flows with a corresponding increase in financing cash outflows under IFRS 16. The
Company has not quantified these impacts at this time.

These condensed interim consolidated financial statements of First Majestic for the three months ended March 31, 2018 and
2017 were approved and authorized for issue by the Board of Directors on May 9, 2018.

3. SIGNIFICANT ESTIMATES AND JUDGMENTS

The Company’s management makes judgments in its process of applying the Company’s accounting policies in the preparation
of its unaudited condensed interim consolidated financial statements. In addition, the preparation of the financial data requires
that the Company’s management to make assumptions and estimates of the impacts of uncertain future events on the carrying
amounts of the Company’s assets and liabilities at the end of the reporting period, and the reported amounts of revenues and
expenses during the reporting period. Actual results may differ from those estimates as the estimation process is inherently
uncertain. Estimates are reviewed on an ongoing basis based on historical experience and other factors that are considered to
be relevant under the circumstances. Revisions to estimates and the resulting impacts on the carrying amounts of the Company’s
assets and liabilities are accounted for prospectively.

In preparing the Company’s unaudited condensed interim consolidated financial statements for the three months ended
March 31,2018, the Company applied the critical judgments and estimates disclosed in note 3 of its audited consolidated financial
statements for the year ended December 31, 2017 and the following critical judgments in applying accounting policies:

Revenue recognition as a result of adopting IFRS 15

Determination of performance obligations

The Company applied judgment to determine if a good or service that is promised to a customer is distinct based on whether
the customer can benefit from the good or service on its own or together with other readily available resources and whether
the good or service is separately identifiable. Based on these criteria, the Company determined the primary performance
obligation relating to its sales contracts is the delivery of the doré and concentrates. Shipping and insurance services arranged
by the Company for its concentrate sales customers that occur after the transfer of control are also considered to be performance
obligations.

Transfer of control

Judgment is required to determine when transfer of control occurs relating to the sale of the Company's doré and concentrate
to its customers. Management based its assessment on a number of indicators of control, which include, but are not limited to
whether the Company has present right of receipt of payment, and whether the physical possession of the goods, significant
risks and rewards and legal title have been transferred to the customer.

Variable consideration

Variable consideration should only be recognized to the extent that it is highly probable that a significant reversal in the amount
of cumulative revenue recognized will not occur. The Company identified a variable component in the sales proceeds it receives
from its concentrate sales relating to adjustments to the final sales price based on differences between the original and final
assay results relating to the quantity and quality of concentrate shipments. The Company applied judgment to determine the
amount of variable consideration to be recognized during the period for which the likelihood of significant reversal is low.

The accompanying notes are an integral part of the condensed interim consolidated financial statements
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NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Condensed Interim Consolidated Financial Statements - Unaudited (Tabular amounts are expressed in thousands of US dollars)

3. SIGNIFICANT ESTIMATES AND JUDGMENTS (continued)

Variable consideration (continued)

Based on the Company's proficiency in its assaying process, evidenced by the insignificant amount of historical adjustments from
theinitial to final assays, the Company concluded the variability in consideration caused by assaying results is negligible. Therefore,
the Company does not expect a significant amount of reversal in revenue related to assaying differences.

4. SEGMENTED INFORMATION

All of the Company’s operations are within the mining industry and its major products are precious metals doré and precious
and base metals concentrates which are refined or smelted into pure silver, gold, lead and zinc and sold to global metal brokers.
Transfer prices between reporting segments are set on an arms-length basis in a manner similar to transactions with third parties.
Coins and bullion cost of sales are based on transfer prices.

A reporting segment is defined as a component of the Company that:
e engages in business activities from which it may earn revenues and incur expenses;
e whose operating results are reviewed regularly by the entity’s chief operating decision maker; and
e for which discrete financial information is available.

For the three months ended March 31, 2018, the Company's reporting segments includes its six operating mines in Mexico. The
“others” category consists primarily of the Company’s corporate assets including cash and cash equivalents, other development
and exploration properties (Note 14), debt facilities (Note 17), intercompany eliminations, and corporate expenses which are not
allocated to operating segments. Management evaluates segment performance based on mine operating earnings. Therefore,
other income and expense items are not allocated to the segments.

Significant information relating to the Company’s reportable operating segments is summarized in the tables below:

Three Months Ended March 31, 2018 and Depletion, Mine
2017 depreciation, operating
and earnings Capital
Revenue Cost of sales amortization (loss) expenditures
Mexico
Santa Elena 2018 $23,730 $12,582 $2,840 $8,308 $4,842
2017 22,946 13,273 4,215 5,458 6,013
La Encantada 2018 7,597 7,627 3,508 (3,538) 3,457
2017 12,683 7,931 3,666 1,086 2,433
La Parrilla 2018 8,196 6,455 6,220 (4,479) 3,130
2017 9,845 6,156 5,062 (1,373) 2,870
Del Toro 2018 5,506 4,821 2,285 (1,600) 2,399
2017 9,104 4,569 3,286 1,249 1,774
San Martin 2018 9,637 5,331 2,162 2,144 2,098
2017 9,280 4,728 1,739 2,813 2,170
La Guitarra 2018 3,962 2,931 2,106 (1,075) 2,183
2017 5,024 2,880 1,343 801 2,962
Others 2018 (35) (66) 214 (183) 1,997
2017 224 125 137 (38) 858
Consolidated 2018 $58,593 $39,681 $19,335 (5423) $20,106
2017 $69,106 $39,662 $19,448 $9,996 $19,080

The accompanying notes are an integral part of the condensed interim consolidated financial statements
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NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Condensed Interim Consolidated Financial Statements - Unaudited

4. SEGMENTED INFORMATION (continued)

(Tabular amounts are expressed in thousands of US dollars)

At March 31, 2018 and December 31, 2017 Mining Interests Property, Total
plant and mining Total Total
Producing Exploration  equipment assets assets liabilities
Mexico
Santa Elena 2018 $32,108 $7,816 $43,596 $83,520 $123,396 $19,306
2017 28,732 7,777 44,786 81,295 123,413 19,399
La Encantada 2018 35,084 3,838 43,166 82,088 97,749 12,557
2017 33,063 5,221 43,929 82,213 96,626 13,254
La Parrilla 2018 91,021 14,799 41,618 147,438 168,780 40,259
2017 93,207 13,982 43,507 150,696 171,695 40,387
Del Toro 2018 37,517 10,739 23,078 71,334 98,613 10,280
2017 37,481 10,117 23,622 71,220 99,402 10,120
San Martin 2018 50,700 10,326 18,899 79,925 92,798 26,439
2017 50,638 9,599 19,752 79,989 92,819 26,617
La Guitarra 2018 44,147 10,902 5,972 61,021 73,041 14,344
2017 44,097 10,385 6,461 60,943 73,117 15,052
Others 2018 = 31,196 10,240 41,436 265,044 198,617
2017 — 29,847 9,995 39,842 124,369 74,127
Consolidated 2018 $290,577 $89,616 $186,569 $566,762 $919,421 $321,802
2017 $287,218 $86,928 $192,052 $566,198 $781,441 $198,956

During the three months ended March 31, 2018, the Company had four (March 31, 2017 - seven) customers that accounted for
100% of its doré and concentrate sales revenue, with two major customers accounting for 63% and 22% of total revenue,
respectively (2017 - two major customers for 35% and 30%).

5. REVENUES

The Company sells metals in the form of doré and concentrates. The Company’s primary product is silver and other metals
produced as part of the extraction process, such as gold, lead and zinc, are considered as by-products. Revenues from sale of
metal, including by-products, are recorded net of smelting and refining costs.

Revenues for the period are summarized as follows:

Three Months Ended March 31,

2018 2017
Gross revenue by material form:
Doré $43,864 72%  $48,999 67%
Concentrate 17,389 28% 23,860 33%
Gross revenue $61,253 100% $72,859 100%

Gross revenue from payable metals:

Silver” $36,107 59% $48,953  67%
Gold 18,690 31% 15,857 22%
Lead 4,437 7% 7,126 10%
Zinc 2,019 3% 923 1%

Gross revenue 61,253 100% 72,859 100%

Less: smelting and refining costs (2,660) (3,753)

Revenues $58,593 $69,106

(1) Silver revenue includes $0.1 million (2017 - $0.2 million) in retail coin and bullion sales.

The accompanying notes are an integral part of the condensed interim consolidated financial statements
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NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Condensed Interim Consolidated Financial Statements - Unaudited (Tabular amounts are expressed in thousands of US dollars)

5. REVENUES (continued)

As at March 31, 2018, $3.1 million of revenues that have not satisfied performance obligations were recorded as unearned
revenue (2017 - $2.2 million) and will be recorded as Revenue in the subsequent period. During the three months ended March 31,

2018, revenue related to provisional pricing adjustments on concentrate sales was $0.2 million.

The Santa Elena mine has a purchase agreement with Sandstorm Gold Ltd. (“Sandstorm”), which requires the Company to sell
20% of its gold production over the life of mine from its leach pad and a designated area of its underground operations. The
selling price to Sandstorm is the lesser of the prevailing market price or $450 per ounce, subject to a 1% annual inflation. During
the three months ended March 31, 2018, the Company delivered 2,715 ounces of gold (2017 - 2,676 ounces) to Sandstorm at

an average price of $450 per ounce (2017 - $361 per ounce).

6. COST OF SALES

Cost of sales excludes depletion, depreciation and amortization and are costs that are directly related to production and generation

of revenues at the operating segments. Significant components of cost of sales are comprised of the following:

Three Months Ended

March 31,

2018 2017
Consumables and materials $8,312 $8,761
Labour costs 17,783 15,880
Energy 8,153 7,822
Other costs 3,714 4,315
Production costs $37,962 $36,778
Transportation and other selling costs 902 800
Workers participation costs 341 521
Environmental duties and royalties 255 302
Inventory changes 221 1,261

$39,681 $39,662

7. GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses are incurred to support the administration of the business that are not directly related to

production. Significant components of general and administrative expenses are comprised of the following:

Three Months Ended

March 31,
2018 2017
Corporate administration $1,107 $649
Salaries and benefits 2,263 2,367
Audit, legal and professional fees 977 935
Filing and listing fees 150 166
Directors fees and expenses 184 178
Depreciation 187 248
$4,868 $4,543

The accompanying notes are an integral part of the condensed interim consolidated financial statements
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NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Condensed Interim Consolidated Financial Statements - Unaudited

8. INVESTMENT AND OTHER INCOME (LOSS)

(Tabular amounts are expressed in thousands of US dollars)

The Company’s investment and other income (loss) are comprised of the following:

Three Months Ended

March 31,
2018 2017
Interest income and other $690 $315
Loss from investment in marketable securities (Note 13) (2,149) (139)
(51,459) $176

9. FINANCE COSTS

Finance costs are primarily related to interest and accretion expense on the Company’s debt facilities, equipment financing
obligations and prepayment facilities. The Company’s finance costs in the period are summarized as follows:

Three Months Ended

March 31,
2018 2017
Debt facilities (Note 17) $1,883 $594
Equipment financing obligations (Note 18) 148 121
Accretion of decommissioning liabilities 329 222
Silver sales and other 99 233
$2,459 $1,170

10. (LOSS) EARNINGS PER SHARE

Basic net earnings (loss) per share is the net earnings (loss) available to common shareholders divided by the weighted average
number of common shares outstanding during the period. Diluted net earnings (loss) per share adjusts basic net earnings per

share for the effects of dilutive potential common shares.

The calculations of basic and diluted (loss) earnings per share for the period ended March 31, 2018 and 2017 are as follows:

Three Months Ended March 31,

2018 2017

Net (loss) earnings for the period

Weighted average number of shares on issue - basic

Adjustment for stock options

(85,592) $2,720

165,819,786 164,816,133
— 2,624,417

Weighted average number of shares on issue - diluted™

165,819,786 167,440,550

(Loss) earnings per share - basic

(Loss) earnings per share - diluted

($0.03) $0.02
($0.03) $0.02

(1) Diluted weighted average number of shares excluded 10,398,095 (2017 -

2018.

5,121,353) options that were anti-dilutive for the three months ended March 31,

The accompanying notes are an integral part of the condensed interim consolidated financial statements
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