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Cautionary Disclaimer
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Transaction Structure

▪ First Majestic has entered into an agreement with Sprott Mining Inc. to acquire Jerritt Canyon Canada Ltd., which 
owns and operates the Jerritt Canyon Gold Mine located in Elko County, Nevada

▪ Total consideration of US$470 million in First Majestic shares, plus 5 million First Majestic share purchase warrants

▪ Concurrently, Eric Sprott, President of Sprott Mining, will complete a US$30 million private placement investment 
in First Majestic

Consideration Details

▪ US$470 million in share consideration based on First Majestic's 20-day NYSE VWAP of US$17.59 for the period 
ended on March 11, 2021, resulting in ~26.7 million shares issued

▪ 5 million warrants on First Majestic shares, with three year term and exercise price of US$20 per share

▪ In connection with US$30 million private placement, ~1.7 million shares will be issued to Eric Sprott based on 
price of US$17.59 per share

▪ Eric Sprott will own ~32.9 million shares, resulting in 13.1% pro forma ownership

Key Approvals & Timing

▪ Subject to applicable regulatory approvals, including approval of the TSX and NYSE, and satisfaction of certain 
other customary closing conditions

▪ Transaction expected to close by April 30, 2021
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▪ Located in Elko County, Nevada

▪ Deposit discovered in 1972 and has been in production since 1981

▪ Produced over 9.5 Moz gold in 40 year production history

▪ Currently operates as underground mine

▪ Mine has one of three permitted gold processing plants in Nevada 
that uses roasting in its treatment of ore

▪ Processing plant has capacity of 4,500 tpd and is currently operating 
at average rate of 2,200 tpd due to limited ore production from two 
underground mines

▪ Property consists of large, under-explored land package consisting of 
30,821 hectares (119 square miles)

▪ In 2020, Jerritt Canyon produced 112,749 ounces of gold at a cash 
cost of US$1,289 per ounce

▪ First Majestic has identified several opportunities to unlock value at 
Jerritt Canyon, including:

▪ Enhancing / optimizing the cost and production profile

▪ Near-term brownfield potential

▪ Long-term exploration potential property wide
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Diversification into World 
Class, Mining Friendly 

Jurisdiction
▪ Nevada ranks as the most attractive jurisdiction on Fraser Institute's 2020 Investment Attractiveness Index

Continues Track Record of 
Accretive Production and 

Cash Flow Growth

▪ Together with First Majestic's existing silver mines, combined company will be a premier North American silver and gold producer, 
and is expected to continue generating strong free cash flow and industry leading exposure to silver and gold prices

▪ Expected pro forma annualized attributable production of 30 to 33 million silver equivalent ounces

Maintains Peer Leading Silver 
Exposure

▪ First Majestic remains leading public company in terms of silver exposure, and remains focused on precious metals production

Significant Upside Potential 
Through Investment and 

Optimization

▪ Significant upside potential through capital investment and applying First Majestic's technical innovation

▪ Several opportunities already identified to unlock value, including optimizing plant capacity, improving recoveries, optimizing 
underground operation, near-term brownfield potential and long-term exploration potential

Preserves Very Strong 
Balance Sheet

▪ Majority of consideration comprised of First Majestic shares, preserving balance sheet and allowing flexibility to pursue other 
strategic initiatives

Continued Strong 
Endorsement from Eric Sprott

▪ Builds on prior C$78 million equity investment in 2020

▪ Eric Sprott will own ~32.9 million shares, resulting in 13.1% pro forma ownership

Jerritt Canyon is a highly compelling transaction that adds a producing asset in a world class jurisdiction, maintains peer leading 

silver exposure, preserves the balance sheet, and has significant upside potential through investment and optimization
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Fraser Institute's 2020 Investment Attractiveness Index – Top 10 Jurisdictions

Nevada is the most attractive mining jurisdiction in the world

Source: Fraser Institute Annual Survey of Mining Companies 2020
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Expected pro forma annualized attributable production of 30 to 33 million silver equivalent ounces
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2021E Revenue by Metal – Includes Peers with Market Capitalization >US$1B

First Majestic maintains peer leading silver exposure post transaction

Source: BMO SilverPages Report (February 22, 2021); First Majestic adjusted based on Jerritt Canyon 2020 production of 112,749 ounces of gold
Based on metal price assumptions of US$27.22/oz Ag, US$1,782/oz Au, US$0.97/lb Pb, US$1.29/lb Zn and US$3.92/lb Cu
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• Increase mining rates to fill capacity of processing plant

• Ability to create value through significant underground 
operating experience

• Near-term brownfield potential between the SSX and Smith 
mines

• Long-term exploration potential property wide

• Potential of open pit pushbacks for future mill feed 

• Improvements in metallurgical recoveries through fine 
grinding and other R&D
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Transaction preserves First Majestic's very strong balance sheet

Pro Forma Balance Sheet(1)

Cash US$269M

Convertible Debt @ 1.875%(2) US$143M

US$75M Revolving Credit Facility US$10M Drawn / US$65M Undrawn

Net Cash US$116M

(1) Based on December 31, 2020 cash balance, plus US$30M private placement proceeds; cash balance does not include transaction costs, assumption of certain liabilities at Jerritt Canyon and customary working capital adjustment
(2) March 1, 2023 maturity; US$9.59/share conversion price
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Share Price US$16.47

52 Week High / Low US$24.01 / US$4.95

3 Month Avg. Daily Trading Volume
(US & Canada)

~12M Shares 
(~US$200M)

Basic Shares Outstanding 251M

Market Capitalization US$4.1B

Convertible Debt @ 1.875% US$143M

Research Coverage

Eric Sprott 13.1%
Van Eck (GDXJ & GDX) 9.5%
Susquehanna International Group 3.2%
The Vanguard Group 2.2%
ETF Managers Group 1.9%
Wheaton Precious Metals 1.8%
Jupiter Asset Management 1.7%
Blackrock 1.6%
Mirae Asset 1.6%
Keith Neumeyer (President & CEO) 1.5%
Baker Steel Capital 0.9%
CPMG 0.8%

46% 

39% 

13% 
2% Retail

Institutional

Eric Sprott

Insiders &
Management

Pro Forma Shareholder Base (% S/O)Pro Forma Capital Structure

Bank of Montreal Scotiabank

Cormark Securities TD Securities

H.C. Wainwright Silver Stock Analyst

National Bank Financial
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Diversification into World Class, Mining Friendly Jurisdiction

Continues Track Record of Accretive Production and Cash Flow Growth

Maintains Peer Leading Silver Exposure

Significant Upside Potential Through Investment and Optimization

Preserves Very Strong Balance Sheet

Continued Strong Endorsement from Eric Sprott



First Majestic Silver Corp.

1800 - 925 West Georgia Street

Vancouver, British Columbia, Canada

V6C3L2

Email: info@firstmajestic.com

Tel: 604.688.3033

Fax: 604.639.8873

North American Toll-Free: 1.866.529.2807

Bullion Sales Email: sales@firstmajestic.com
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